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Division 15: Mines and Petroleum, $77 271 000 — 

Mr A.P. O’Gorman, Chairman. 

Mr W.R. Marmion, minister representing the Minister for Mines and Petroleum. 

Mr R. Sellers, Director General. 

Mr J. Hawke, General Manager, Finance and Chief Financial Officer. 

Mr M. Banaszczyk, Executive Director, Corporate Support. 

Ms K.L. Hammer, Policy Adviser, Housing, Office of the Minister for Housing. 

[Witnesses introduced.] 

The CHAIRMAN: The member for Victoria Park. 

Mr B.S. WYATT: I refer the minister to the final bullet point on page 223 of the Budget Statements. Minister 
Moore made a commitment in Parliament that the new resources safety level will be quarantined from any 
Department of Mines and Petroleum non-safety-related expenditure and promised that he would seek advice for 
the establishment of a ministerial advisory panel. Through answers to questions asked in Parliament, it has been 
established that that advisory panel has met only twice, yet, as we see in that bullet point, the budget shows an 
extra 72 full-time equivalent staff members. There are 10 industry and DMP members on that advisory panel but 
only one employee representative. The terms of reference have not been announced, but apparently they are due 
to be published in the week after estimates. I have a string of questions. Maybe it would be easier if I asked them 
one by one, like we did before. 

Mr W.R. MARMION: Yes. 

Mr B.S. WYATT: Have the roles and responsibilities of the 72 FTEs been established yet? I assume there 
would be a breakdown of who they are and what they will be doing. I am happy to take some of this as 
supplementary information, as I appreciate we are talking about a considerable number of people. 

Mr W.R. MARMION: I will see whether the director general can answer that one. It might be a bit detailed. 

Mr R. Sellers: To correct the record, the MAP has now met three times. 

Mr B.S. WYATT: Three times? 

Mr R. Sellers: Its terms of reference are available on the department’s website. 

Mr B.S. WYATT: Through the minister: when were those terms of reference posted?  

Mr R. Sellers: Yes; after the relevant MAP meeting. If the member goes to the DMP website, there is a link 
there for the resources safety reforms. It has an acronym RADARS—Reform and Development at Resources 
Safety. Underneath that it goes through a series of information items to do with what has been going on with the 
reforms, and one of those deals with the MAP itself. Part of the business of the MAP at the most recent meeting, 
which was roughly a week ago, was to ensure that the activities, competencies and skill sets for the type of 
people that will be employed be developed in conjunction with industry and other members of the MAP so that 
the outcomes will be the ones that both we as government and industry are seeking, which is a safer working 
environment. So, a series of working groups have now been set up underneath the MAP group, and the first of 
those is dealing with the type of competencies that need to be done for the risk-based assessment. Irrespective of 
that, a number of positions have already been filled. These are the ones that were set out in some of the 
minister’s earlier statements. They go to things like uranium and radiation expertise, and the investigations 
component of the group. Separate to that, I might just mention that a question without notice was recently 
directed to Minister Moore to describe the titles, roles and responsibilities of each of the new roles. That question 
has been answered, I understand. If the committee wants, we can table a copy of that for the member. 

Mr B.S. WYATT: It can be tabled as supplementary information, I guess. 

The CHAIRMAN: It is supplementary information. Documents cannot be tabled in this forum but it can be 
supplied by supplementary information. 

Mr R. Sellers; It is here, so I could read it out. 

The CHAIRMAN: We do not have time for you to read it out, I am sorry. Can I allocate a supplementary 
information number? 

Mr W.R. MARMION: Yes. This relates to the answer on 72 additional FTEs. What information specifically did 
the member want? 
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Mr B.S. WYATT: The director general said he would provide the details of an answer that was given regarding 
the roles and responsibilities — 

Mr W.R. MARMION: The roles and responsibilities of all 72 FTEs? 

Mr B.S. WYATT: Apparently the question has already been answered in the upper house. 

Mr W.R. MARMION: I do not think the information we have here gives that information for the entire 72 
FTEs. 

Mr R. Sellers: I actually led into the discussion saying that there is a working group that is here to ensure that 
we get the right skill sets, competencies and other things in this group. The answer that I am referring to has a 
table attached to it that goes to the type of people who we are thinking we should be employing, but that will be 
confirmed and settled through that working group. 

Mr B.S. WYATT: I have one more follow-up question. Does that document also have the locations where the 
positions will be based? 

Mr R. Sellers: It has discussion on where the people will be based. 

The CHAIRMAN: That has got to be the easiest piece of supplementary information the member could have 
found! 

Mr B.S. WYATT: Why does the minister not hand it across to me? 

Mr W.R. MARMION: There is a nice two-page table which I think provides all the information. I am happy to 
provide the supplementary answer to the question, which shows the 72 FTEs and, indeed, their location. The 
director general will add to that. 

Mr R. Sellers: Just to make sure that it is very clear on the record, that is what was planned, and it will be 
confirmed through the working group so that industry has some say in the skill sets and where these people are 
likely to be placed. 

[Supplementary Information No A55.] 
Mr J.E. McGRATH: My question refers to the second dot point on page 224 on tight gas and geothermal 
energy. Could the minister please indicate what progress is being made in relation to geothermal energy funding? 

Mr W.R. MARMION: I thank the member for the question. The amendments to the Petroleum and Geothermal 
Energy Resources Act 1967 in respect of geothermal energy have the potential to result in large amounts of 
renewable power to meet Western Australia’s growing demand for environmentally sustainable green energy, 
which will be very well valued by the community. The geothermal energy resources of the state are such that 
there is the potential to supply remote communities and mining operations, as well as safe distributed baseload 
power to the existing integrated networks. The potential for direct use of geothermal energy is already being 
realised with several pools and buildings in Perth already heated and cooled. The Department of Mines and 
Petroleum is regulating this new industry to ensure that opportunities for geothermal energy will enhance 
Western Australia’s attractiveness as a safe, stable and diversified energy environment for investment in an 
increasingly competitive global economy. 

The member is probably interested in the budget allowance for the geothermal energy legislation. The budget 
estimate for 2009–10 is $578 000; and in the forward estimates it is $380 000 for each of the three out years. I 
think that answers the member’s question. 

The CHAIRMAN: Does the member for Rockingham have a further question on that issue? 

Mr M. McGOWAN: No; my question is on a separate issue. 

The CHAIRMAN: I have the member for Rockingham on the list. I also have the member for Cannington and 
the member for Carine. 

Mr M. McGOWAN: We have only four minutes left. 

Mr A. KRSTICEVIC: I refer to the sixth dot point on page 223. I want the minister to outline what has been 
achieved in relation to mining tenement approvals and the backlog of applications. 

Mr W.R. MARMION: I thank the member for the question. Yes, the Department of Mines and Petroleum has 
made good progress to the end of March 2009 in reducing the backlog of mining tenement applications to the 
lowest level in more than 10 years. I have the figure with me. The figure stood at 8 259 at 31 March 2010, as 
against 18 700 in February 2007, which I understand was the peak of mining tenement applications. Funding of 
$3 million has been allocated over the three years ending 30 June this year, and $500 000 thereafter to reduce the 
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backlog of mining tenement applications. This funding has allowed the department to employ additional staff on 
a contract basis to process these applications, therefore reducing the backlog.  

[7.20 pm] 

Mr M. McGOWAN: I refer to “Details of Administered Transactions” on page 232 of the Budget Statements. 
Listed are the various royalties that are paid by the mining industry to the state. It is no surprise that iron ore 
dwarfs everything else—in fact, is way in excess of everything else added together—followed by gold and 
alumina, as we would expect. My question is twofold: firstly, does the minister think there is capacity for the 
miners to pay greater royalties than they currently pay, with the exception of the concessional arrangements upon 
which everyone has agreed in the Pilbara? Secondly, there is no mention of uranium even though on page 222 
there is a section that suggests the minister is regulating the introduction of uranium as part of his agenda over 
the next four years. Why has the minister excluded that? Does that mean there will be no uranium mine opened 
during the forward estimates period?  

Mr W.R. MARMION: I will answer the last question first, because it is the easy one. Royalties will be paid on 
uranium only once it is being produced. We obviously do not anticipate any being produced in the out years; so 
that is that one. Can the member repeat the first question, please?  

Mr M. McGOWAN: I asked whether the minister thinks there is greater capacity on the part of the industry in 
each of these areas, or broadly, to pay greater royalties than they currently are, with the exception of the 
concessional arrangements in the Pilbara. 

Mr W.R. MARMION: I guess that is an opinion. To give an opinion on that I would have to have a fair bit of 
knowledge of the mining industry. I would hazard a guess that there probably is but I could not categorically say 
that because I have not had meetings with the industry. The Minister for Mines and Petroleum might have a 
better opinion than I do.  

Mr M. McGOWAN: Does the minister want to seek the advice of his advisers in that regard?  

Mr W.R. MARMION: The director general has just given me a comparison of royalties in WA versus other 
states. We compare pretty favourably with other states. Indeed, some states have higher royalties on things like 
gold. The Northern Territory has quite high royalties.  

Mr R. Sellers: The Northern Territory runs on a profit-based royalty system.  

Mr W.R. MARMION: But in general we are pretty comparable, although our base metals are at 2.5 per cent, 
New South Wales is four per cent and Queensland goes up to 4.5 per cent. Without going into it in some detail, it 
looks like there might be some capacity there.  

Mr W.J. JOHNSTON: There are some in our community who say that the resource industry in Western 
Australia has been getting away with murder in respect of royalty payments to the state. What is the minister’s 
view about that position?  

Mr W.R. MARMION: I have no view on that. I would be guessing. That is someone’s view and that is their 
view—it is their right to have their view.  

Mr W.J. JOHNSTON: It is the Premier’s view.  

Mr M. McGOWAN: He is just guessing!  

The CHAIRMAN: Members, this is not an avenue for opinions. Can we have some hard, factual questions?  

Mr M. McGOWAN: I will ask for a little more detail. Maybe the advisers can assist the minister as to which of 
those industries would be able to afford to pay more royalties. There are about 10 of them listed there. 

Mr W.R. MARMION: I am sure none of them say they could afford to pay more royalties. It probably is a 
policy-type question and best directed to government. Maybe the director general might — 

Mr B.S. WYATT: He is government! 

Mr W.R. MARMION: It is policy whether royalties go up. The director general may like to comment.  

Mr R. Sellers: The current government policy is that for metals that are non-refined, it is up to 7.5 per cent; for 
metals that have been produced into some form of concentrate, it moves down to around 5 per cent; and when 
actual metals are produced it is 2.5 per cent. That is the current policy of the government. That is our current 
status.  
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Mr W.R. MARMION: I am happy to add, if the member wants to nail down something, that it is fair to say that 
Rio Tinto and BHP Billiton have been paying lesser royalties. There is a concern by other iron ore producers that 
they should be paying the same royalties as everyone else. That is probably a fair comment.  

Mr B.S. WYATT: I wish to follow up on a comment the minister made a second ago. Can the minister confirm 
that the government does not expect there will be any uranium produced in Western Australia over the forward 
estimates?  

Mr W.R. MARMION: I am going on only what is in front of me. I am reading the same document that the 
member is. Maybe the director general can elaborate.  

Mr R. Sellers: There are currently three companies working on moving towards production in uranium mines—
BHP Billiton with Yeelirrie, Toro Energy and Mega Uranium. They have stated that they are aiming for the 
2013–14 periods. All three of those are in various stages of approvals. We hope they will meet their time line, 
but that is a time line they set and obviously they are working through processes.  

Mr M. McGOWAN: Does the minister have a special unit or additional staff assisting them, or is there any sort 
of task force to assist with those approvals?  

Mr W.R. MARMION: I will refer that to the director general.  

Mr R. Sellers: In relation to uranium, there was an intergovernmental task force that checked the current 
legislation to ensure that it was up to best practice and standards. That group reported about mid–last year and 
found that yes, Western Australian legislation was robust. Some things are being done to ensure that there is 
better communication. Referring to an earlier question, some staff have been put on in the resources safety and 
radiation areas, and there are other staff to deal with uranium matters. We are attempting to put on another two. 
In the first round of advertising, we attracted only one suitable candidate for that. We are going to advertise 
again. We have put on an additional person who works across our titles and other authorisations areas. That 
person will be ongoing. We are hoping for at least one more staff member from the uranium group. At the 
moment there are two, plus others who do normal duties, as they would do for any other approvals—but two 
specifically for uranium.  

Mr W.J. JOHNSTON: I direct the minister’s attention to “Major Spending Changes” on page 222. The first 
line is “Approvals Process Automation”. Can the minister tell me if this is the project that was cancelled in the 
three per cent cuts last year?  

Mr W.R. MARMION: I will have to defer that question to the director general.  

Mr W.J. JOHNSTON: To elaborate, during last year’s estimates hearings there was discussion about the 
cancellation of a project to automate the approvals process. I am wondering if this is the reinstatement of that 
project or a very similar project to the one that was cancelled. 

Mr R. Sellers: The answer is no. It is referring to the fact that we are in the middle of some quite serious reforms 
to improve the approval process. There are some electronic systems in there, as well as structural systems within 
the agency. Perhaps the most obvious of the structural ones is that we are just in the process of employing a 
deputy director general who will deal with the approval process in the main. The enhancement that we are going 
through with our process automation is to make sure that we maintain our international reputation and maintain 
the urgency to streamline our approval processes.  

In supporting this commitment, and to be responsive to the pace of growth in the mining and petroleum 
industries, the government is providing $8 million from 2010-11 to 2013-14 to establish a seamless approval 
system that can deliver necessary approvals. 

[7.30 pm] 

The CHAIRMAN: Sorry, I have to cut the director off there; the time allowed for this division has elapsed. 

The appropriations were recommended. 
 


